City of Villa Park
17855 Santiago Boulevard
Villa Park, California 92861
(714) 998-1500

INVESTMENT ADVISORY COMMITTEE
QUARTERLY MEETING
October 19, 2016
8:00 a.m.

The Investment Advisory Committee of the City of Villa Park welcomes you to this meeting. We encourage your participation. This agenda contains
a brief description of each item to be considered.

If you wish to speak on an item contained on the agenda, please approach the podium at the time the item is being considered. Upon recognition by
the Chair, state your name and address for the record prior to providing your comments. Speakers will be limited to a time period set by the
presiding officer.

All supporling information is available for public review in the City Hall offices.

Please Note: In compliance with the Americans with Disabilities Act, the City of Villa Park wilt make every reasonable attempt to accommodate
attendees or participants at this meeting who need special assistance beyond what is normally provided. Please contact the City Hall at (714) 998-
1500 at least 48 hours prior to this meeting to inform us of particular needs and to determine if accommodation is feasible, Please advise us at the
time of your call if special assistance 1s required to attend or participate in meetings on a regular basis.

ORDER OF BUSINESS
1. CALL TO ORDER

2. ROLL CALL AND DETERMINATION OF QUORUM (8:00 — 8:05am)
William Underwood, Chair, Investment Advisory Committee
James Rheins, Vice-Chair
Dan Carlberg, Member
Brad Reese, Member
Lynne Doti, Member
Joe McCarthy, Member
Harold Hewitt, Member
Bill Nelson, Chair, City Council Finance Committee

Diana Fascenelli, Councilmember, City Council Finance Committee
Dennis Kuli, City Treasurer

PLEDGE OF ALLEGIANCE
PUBLIC COMMENT

DISCUSSION ITEMS
A. Opening Remarks (8:05 - 8:10 AM)
1. Welcome to appointed IAC member
2. Review & Approval of July Minutes
B. Investment Portfolio (8:170 — 8:20 AM)
1. Portfolio Balance, Activity Transactions
C. Section 115 Trust Subcommittee (8:20 — 8:50 AM)
1. CalPERS OPEB seminar presentation in Orange on August 25th
2. PARS working session in October
3. Summary takeaways
4. Discussion
D. Open forum for new ideas (8:50 — 8:55 AM)
1. Suggestions for IAC to investigate and put on future agendas to discuss




E. Items to be addressed if we have time this meeting or at the next meeting
1. Discuss Best Practices investment observations or experience of newer VPIAC
members from their experienced service in other organizations from which City of
VP might learn and investigate. (No idea is a bad idea)
(a) Lynne Doti — Cities of Anaheim & Orange, Chapman Academics and
Economics Literature & Conferences
(b) Joe McCarthy - Private Industry investing practices that could be
adapted to City Government investing

2. Discuss any needed current update to % balance of different investment sources
and their match the need for short (1 year), medium (2-4 years) & long term (5
years) investable funds.

3. Discuss timing of the future communication to the City Council (and/or to VP
Citizens) of reporting in summary easy to read fashion, the results of VP's new,
improved proactive, fiscally conservative investment strategy over the last 6
years and future plans.

4. Discuss any new investment vehicles or investment organizations that we need to
consider and investigate.

6. ADJOURNMENT
Next regular meeting date is January 18, 2017 at 8:00 AM.
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City of Villa Park
17855 Santiago Boulevard
Villa Park, California 92861
(714) 998-1500

INVESTMENT ADVISORY COMMITTEE
Summary Minutes
July 20, 2016

CALL TO ORDER
The meeting was called to order at 8:01 a.m. by Chair Underwood.

ROLL CALL

The following members and attendees were present:

Bill Underwood, Chair, Investment Advisory Committee (IAC)
James Rheins, Vice-Chair IAC

Bill Nelson, Chair, City Council Finance Committee

Dan Carlberg, Member

Brad Reese, Member

Lynne Doti, Member

Michelle Danaher, Finance Director

Dennis Kuli, City Treasurer

The following members and attendees were absent:

Diana Fascenelli, Councilmember, City Council Finance Committee
Jarad Hildenbrand, City Manager

Joe McCarthy, Member

The following representatives were present:
None

PLEDGE OF ALLEGIANCE

PUBLIC COMMENT
None.

5. DISCUSSION ITEMS

A. Opening Remarks.
1. Status of Applicants to fill Open Seat on |AC.
a) Council Chair Nelson informed the IAC that the Budget and Finance
Committee members interviewed Harold Hewitt for the open position.
The Budget and Finance Committee will recommend his appointment at
the July 26, 2016 council meeting.
2. Review & Approval of April minutes.
a) Council Chair Nelson moved the minutes for approval, seconded by
Member Rheins. Motion carried.
3. Status of Form 700 filing requirement.




a) Finance Director Danaher clarified that per City minutes that IAC
members do not need to complete a Form 700; however, at their
discretion, they may complete one.

. Investment Portfolio.
1. Portfolio Balance, Activity Transactions.

a) Finance Director Danaher presented the overview of the investments.
The major change was one matured investment in June and a new
investment purchased to replace it.

2. Investment Performance, City Treasurer.

a) City Treasurer Kuli, presented the update on the investment interest
return for the last six months. The current investment strategy has
earned the City an additional $95,000 plus since inception.

3. Cash Flow Overview FY 2016-17.

a) Finance Director Danaher, presented an additional handout, a cash flow

document for FY 2015-2016 for the Committees reference.

. Section 115 Trust Discussion.

1. Chair Underwood brought an additional handout presented a thorough briefing
on the original PARS presentation. Chair Underwood further explained the
pros and cons and asked for input from the IAC on whether the Section 115
Trust Subcommittee should move forward with investigating this prefunding
option. Discussion ensued and the Committee unanimously recommended that
the Subcommittee pursue knowledge on PARS and report back with an action
plan to the IAC.

2. The Subcommittee will provide a status report to the IAC.

. Larger Investment Instruments
1. Status and Plan for time phased plan to make insured instruments larger &
more efficient ($150,000 - $250,000) as approved in a 2015 meeting.
a) Finance Director Danaher presented a planning document that will serve
as an overview of the estimated investments to be purchased.
2. Status and Plan to restore a more balanced ladder to the portfolio.
a) Finance Director Danaher presented summary of the estimated
investment purchases and their estimated maturity dates as a reference
point for the IAC.

. Open Forum for New Ideas.-CONTINUED TO OCTOBER 19, 2016
1. Suggestions for IAC to investigate and put on future agendas to discuss Status
and Plan to restore a more balanced ladder to the portfolio.

. Items to be Addressed if we have time this meeting or at the next meeting.-
CONTINUED TO OCTOBER 19, 2016
1. Discuss Best Practices investment observations or experience of newer VPIAC

members from their experienced service in other organizations from which City

of VP might learn and investigate. (No idea is a bad idea)

a) Lynne Doti — Cities of Anaheim & Orange, Chapman Academics and
Economics Literature & Conferences.
2




b) Joe McCarthy - Private Industry investing practices that could be adapted
to City Government investing.

2. Discuss any needed current update to % balance of different investment
sources and their match the need for short (1 year), medium (2-4 years) & long
term (5 years) investable funds.

3. Discuss timing of the future communication to the City Council (and/or to VP
Citizens) of reporting in summary easy to read fashion, the results of VP's new,
improved proactive, fiscally conservative investment strategy over the last 6
years and future plans.

4. Discuss any new investment vehicles or investment organizations that we need
to consider and investigate.

6. ADJOURNMENT
The meeting was adjourned at 9:12 am. The next regular meeting of the IAC will be held

on Wednesday, October 19, 2016 at 8:00 a.m.
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Type of Investment:

Name of Investment:

Purchase Date:
Matured Date:
Guaranteed Rate:
Purchase Price:
Par Value:

Is maturity date

Is investment instrument totals
Is investment in a single issuer

Is investment rated A or above

Check #

CUSIP #

Requested By:

Purpose for Transfer:

Approved By:

Date Processed:

Proof of Receipt in Bank:

City of Villa Park
Investment Purchase Request
FY 2016-2017

MATURED INVESTMENT

CD Type of Investment:

State Bank India

NEW INVESTMENT

MTN

Name of investment:

Wells Fargo & Co

8/12/2011 Purchase Date: 8/17/2016
8/12/2016 Maturing Date: 7/26/2021
2.00% Guaranteed Rate: 1.89%
100,000.00 Purchase Price: 151,670.00
100,000.00 Par Value: 150,000.00
Less than 5 years? yes y
Less than 30% of portfolio? yes y
Less than 10% of issuer? yes y 425%
Moody's or Standard & Poors yes

wire 8/19/16

949746SA0

Michelle Danaher - Finance Director

Purchased $150,000 instrument that did not exceed the amount of a single issuer over 10%

of portfolio...it was 8.06% at time of purchase.

TN 7//1
Kéé//-é £/19/2016

MO sl

10



SCBGL LZEY  §
1uno) Ay o1 papnugns areqg

taunseai] Ap)

SUIUOW XIS 1¥3U BU) JO} SIUAWDINDAI AinipuAdxa patabona s AND) AUl 198w 01 AIGEIBAR 3JB SBNUASI DAIBUISHUE PUB ANDINDY JUBLWISAAU TUADILNS 1BY] ALDD AQaIau |

1uno) Ang aul Aq pasoicde se ywied e

0 AND BU; ;0 ADi0d JUBWIS3ALN BU Litm SHCWICT DUE SIUBLUISSAU YIBd B|IA jO A0 8y Jie S109)84 AjpieIND0E U0dAs SIU) Jeu) AjILaD AQauay |

‘otjos110d 12J0) DY) 4O % pp JwBSDIdL SIUDWISAAUI PINbY Wi} LOYS (IION

25eU2INd JO BWl BU) JB SADGR JO f PBIEJ BIOM SUBWISBAL}
3SBLDINd JO BN BY) 1B JaNss) 3BUIS B JO %0y PIBIXS O1 JON
2sey2:nd JO 3w BY1 18 Janss 31Buis @ Jo 9,01 P3aIXa O] 10N
SSBY2ING O S} 1B SIUSLLISBAUI |2101 JO %0 PO3IXS 01 10N
SIUBWISIALI |BIO] JO %0F PE3IX3 01 ION .

-

%90 8 SUBWIISaALI {BI0] JO %GE PBBOX3 O1 ION |

00 000 15E 3 yueg pelay [eudel 39 WOl paweuay x

000LStL obiej sjjam Yluouws ayl JO pud ay) 1. jsaiaiul pansdoe snid anjen 1axIBIN #

00 000 00C Dohm& 5||18M wueg uoiun _..m_JO._E PBSEYIING 9JBM SJUBWISBAU|

77 $i081ADy 0Bie 4 S|IBAN JBIEBD Ja%01a PazLoYINe no LBnoiul paseLnind aiam SIUBWISIAY| |

GLOZ BUNT JO SB BN|EA 19BN +

218y 1SAIBIU| PAZNENUUY AIYIUOW ...

Biey 1S2J81u| pazZenuuy SYIUOW Joud ..

%00} pS'70S°95E'Y S G3LS3ANI '? LISOd33 NO HSVYD V10l

%S¢ ¢ 00 666 6601 0S £00°00L L 8LEYETLL L sjisoda( o $8jeoiIa) 4O [B10jqNS

%< ya POLLYEE 0066666 00 666'66 %lv L 8/ £9€'66 " %6E L 2102/8L/L cLozigLis yueg uon
%S ,s 62512802 00°000°002 00°000°002 %l oocLeLoc " %0¢ 2 020C/0E/CY  S102/0tE/ct Yueg uouMuUa) ssaidx3 ueduBWY
%2 ,a 9E'66V'E0L 00 000°001 00 S00°00t %80 ¢ 00 L86°201L " %St ¢ 6102/5/1L yLOZ/S/LL 38 J8A00sIg
%<C ,s B8'EET'EOL 00°000°00¢ 0G°€00°00! %06 L 00 LEE'COol “ %56 L 6L02/vLIC viLogiviie 4 19y yueg Auoiyouig
%S ,s VGLSY'EEL 00 000'002 00 000'00C %09 | 00 vEV'66L v %09 L L202/0e/9 9102/0€/9 VN ueg obie sjlspm
%2 »s SECTOE'ZOL 00°000°00L 00°000°00L %18 1 00 L0 LOL v %06 1 0zoz/LLe sLogiLiLie aJd vSN xg sudes uewp|o
% »5 BL'6E0°COL 00 000 001 00 000°00! %502 00 886 LOL v o0l T 6102/€2/L yrocieesL Qa9 ueq shepileg
%C ,a O'BEB'LOL 00 000 001 00 000'001 %8L 1 00 6.6 00! v %08 L £102/8/18 cLoeiers ad vSN 8 Syoeg uewpjon
% ,4 56°886'00L 00 000'00L 00 000°001 %66 00 250°00L v %00 Z 9Loc/izL/g L1L0Z/2L 8 BIpU| Jueg 3jelg

spHsoda( JO SaledyINa)

%6 & 00 000 86& LB 9EG LoV vZ GlLL Gor SOJON ULz Wnipsy jo |ejoigns

%2 »» 007220201 00 000'00L S/ 98’001 %SC'C 00246108 - %SC’C 6loc/ee/el  ocociee/L S102/9¢/s 09 g asey) vebiow dr
%< ,s L19°980°201 00 000'00L 00'9ze'L0t %16°1 00'6/9 101 55 %G6 8102/SL/0L 8LOZ/ISL/LL s10c/6/2 diooueg sn
%< .4 B8S°8LEZOL 00°000°00L 00°0LL°L0L %622 00’662 20t e %SEC 610z/8¢2/L viocivell 09 3 aseyDd uebiopw dr
%Z ,a EPTTL'66 00°000°86 90 ¥G6'L6 %¥YE'T vZ v9l 66 8. %8E Z gLozizeit gLoziLLiL oul dJ9 SYOBS UBWPIOD

SSION UL3] WNIpsiy

SIUPUNSaAU| - Wia) buo

%1 . 0Z96v'0L6 6L €L0Gi6 x %0 L 1SNy.Lied

SJUBWIIS9AU) - W] WNIPayy

%02 , 02'196'9.8 +  9Z9v9'6/8 e %24 0 1004 Juawisaau| Auno?) abuesQ

%ic PL'89Z'9L6 + YZELO'OLE . %95 0 pun g JuswisaAu| Aousby |B207-91€1S

SIUBUNSAAL] - Wid] poys
%0 - daamg nsodaq sueg yseo uoiun
%0 88°8¥9't daamg nsodaq sueg ysed 4M
%0 00°00t ysen Alsd
%L 8L'LpE'ET %01 0 1UN02JY jo% e ABUOW W4
%0 00°000'} ane %Ll00 Junodoy uonend Bunped We4
%C TLovL'LE S JuNo2oY Buyosy) Wed

nisodag uo yse)d

usuwnsaau| junowy anjea EQIEIN Auney anjeA 19yJep a)ey ajeg 21eqg aleg
18301 JO % aosueleg Jed joog 0} pI2IA paajuesens a|qejen Asmepw aseyaing
|lenuuy
pajewnsy

gL-nr-1e
Q3LS3ANI ANV LISOd3A NO HSVYD 40 L¥0d3Y S.H3YNSYIYL
AGYd VTA 4O ALID

1



WFC 2.1 07/26/21 Corp  IDISSIERQUCCEL) [ 97 Settings | Ticket
08/12/2016 11:20 Trade Date | 08/12/16 N
Trade Information ) )
Trader MARK MORRISSEY CUSIP 9497465A0
At ISIN US9497465A05
o secl [N | of WFC 2.1 07/26/21 Issuer WELLS FARGO CO
Dated 07/25/16

Price 100.985000 BEERSIEIt 1.890162

settlement [IGIEVZRE | (T+3 for calendar 'US')

Notes UBIS sells to City of Villa Park. Thank you.

Trade Numbers — _
view Amounts in [N

Principal usD 151,477.50
Accrued ( 22 days ) 192.50
Total usD 151,670.00

SN 263870 PDT GMT-7: Hi4



WFC 2.1 07/26/21 Corp [ 97) Settings |

15 Bond Description

26) Issuer Description

[Page 1/11 | Security Description: Bond_|

94) Notes

[ 99 Buy || 96 Sell

T
H
i

J

Pages Issuer Information Identifiers |
11} Bond Info Name WELLS FARGO & COMPANY ID Number LW9277739 i
13‘2:321::2 Industry Diversified Banks CuUsSIP 049746SA0

W) Guarantors Security Information ~1sin US949746SA05

I5) Eond Patings Mkt Iss Global Bond Ratings ]
1) Identifiers Country US Currency  USD Moody's A2 |
:’;fnsl‘;:l?ne; Rank  Sr Unsecured  Series S&P A

l;)Fee& etrict Coupon 2.100000 Type Fixed FltCh. AA- |
1) Schedules Cpn[%eq S/A DERS AA |
21) Coupans Day Cnt 30/360 Iss Price  99.90600 [Issuance & Trading |
Quick Links Maturity 07/26/2021 Amt Issued/Outstanding E
RJALLQ Pricing BULLET usbD 3,000,000.00 (M) / |
;4;%3 ‘T?lt':ct E-ie;ap Iss Sprd  100.00bp vs T 1 % 06/30/21 usD 3,000,000.00 (M)

1§ CACS Corp Action Calc Type (1)STREET CONVENTION Min Piece/Increment

WCE  Prospectus Announcement Date 07/18/2016 1,000.00 / 1,000.00

T)CH Sec Mews Interest Accrual Date 07/25/2016 |Par Amount 1,000.00

BB]HDS  Holders 1st Settle Date 07/25/2016 |Book Runner WFS

1VPPD Underly Info 146t Couypon Date 01/26/2017 |Reporting TRACE

it) Send Bond

SN 263976 PDT

GMT-7:00 #142-3970-1 12-Aug-201ec 12:001

aus-ralia

51 2 9777 SE00 Brazil 5511 2385 9000 Eu:ope 44 29
Tap e AL [RR"

3 z.01 W00 Singapore «% €212 1000 -~ LS.

7320 7500 Germany 4% o
1 212 318 2000

4204 1210 Hong Kong d%e 2677
Copytight 2016 Bloovmberg Finarnc-

13



WFC 2.1 07/26/21 Corp [ D Export | Cashflow Analysis

100.698/100.698  11.951/1.951 TRAC@ 11:32 [ 99 Buy || 99 Sell | 97 Settings

Cash Flow Present Values Distressed Analysis 1D LW9277739

Price Settlement NCYRVZEUM | Issue  07/25/2016 Maturity 07/26/2021

Yield 1.890162[Clworst  [ll07/26/21 NE Face Amt SO |

[ Payment Date Interest Principal| - Total
01/26/2017 1,583.75 0.00 1,533.75
07/26/2017 1,575.00 0.00; 1,575.00
01/26/2018 1,575.00 0.00 1,575.00
07/26/2018 1,575.00 0.00| 1,575.00
01/26/2019 1,575.00 0.00 1,575.00
07/26/2019 1,575.00 0.00! 1,575.00
G1/26/2020 1,575.00 0.00 1,575.0G
07/26/2020 1,575.00 0.00 1,575.00
01/26/2021 1,575.00 0.00 1.575.00
07/26/2021 1,575.00 150,000.00 151,575.00

SHN 26 SMT— e HL142




WFC 2.1 07/26/21 Corp | 97) Settings | Yield and Spread Analysis |

[ 99 Buy [ 99 Sell |
1) Yield & Spread ) Graphs 3 Pricing 4) Description 5 Custom

WFC 2.1 07/26/_21 (9497465A0 ) Risk -
Spread bp Vs 5y | Workout]| 0AS
Price “|®@M.Dur  ODur 4,671 4.693
Yield 1890 mF!J_ ZM | Rrisk 4,723 4,745
Wkout BeYIRIYIraR@| 100 OOConsensus Yld ‘ Convexity 0.248 0.250
Settle CYH R on 1501 71.17
Benchmark Risk 4,817 4,842
Risk Hedge 147 M 147 M
,Proceeds Hedge 151M
| reads  |VYield Calculations Invoic__e - o - -
16 sprd [EEKE) Street Convention Face | 1501
12 I-Sprd Equ1v- /Yr 1899 \Principal 151,477.50
11 Basis B Mmkt (Act/ EEA ) I Accrued (22 Days) 192.50
 z-Sprd | (T | IERE) Total (USD)
15 ASW Cunent Yield 2.080

ic OAS

‘After Tax (Inc_% 5l 23.300 ) 1.036i

e ST SRS S|
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Prepared By: Sandra Wheeler
Phone: 8057837942
Email: sandra.wheeler@wfadvisors.com

Wells Fargo Advisors

08/10/2016
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Wells Fargo, dvisors Fixed Income Offeri> s
Wednesday, August 10, 2016

Qty Rating Sec YTW DTW
(000) Cusip Underlying FDIC# Issue Type Coupon Maturity Price YTM DTM
2,200 140420882 -I- % 33954 CAPITAL ONE BK USA NATL ASSN CD 1.600% 08/17/2021 $100.000 1.600% 4.79

- GLEN ALLEN VA PRIMARY Conditional 1.600% 479

Puts - Death of holder
465  3130A92D2 -I- - FHLB-FED HOME LOAN BANK Agency 1.520% 08/25/2021 $100.000 1.520% 4.80
/- Callable 08/17@100 1.520% 4.80

(n) Floating/Variable Rate - {c) Yield to Call - (p) Yield to Par Call - (w) Yield to Middle Call - (u) Yield to Put
- (dis) Discount Yield - (r) Pre-Refund - (t) Mandatory Put - (f) Called in Full - (mmy) Money Market Yield

DTW - Modified Duration to Worst Yield - DTM - Modified Duration to Maturity

Report is not complete without the attached DISCLOSURE

Page 2 of 4
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Wells Fargo/” dvisors Fixed Income Offerir s
Wednesday, August 10, 2016

DISCLOSURE
Prices, yields and ratings are as of 08/10/2016 11:49:31 ET. Availability, quantities, ratings and prices for offerings are subject to change.

General - Bond prices fluctuate inversely to changes in interest rates. Therefore, a general rise in interest rates can result in the decline of the value of your
investment. Fixed income securities are subject to market risk and if sold prior to maturity, proceeds may be more or less than the initial investment. Securities
offered through Tradeweb Direct may not be suitable for all investors. Contact your Financial Advisor for more information.
. Offerings of New Issues may be made only by the official statement for the bonds.
. Discount Bonds may be subject to capital gains taxes. Wells Fargo Advisors is not a tax or legal advisor.
. Conditional Calls or Puts. There are specific requirements related {o these features. Please see the bond indenture or offering document for a
complete description of restrictions and limitations for these features.
«  The market value of zero coupon bonds fluctuates more to changes in market conditions than regular coupon bonds and, therefore, may not be
suitable for all investors. These bonds may be subject to "phantom income tax" please consult with your tax advisor.
+  Bond laddering does not assure a profit or protect against loss in a declining market.

TEY - The Taxable Equivalent Yields shown are assuming the highest state rate. These rates are believed to be reliable, but Wells Fargo Advisors cannot
guarantee their accuracy. Federal and state income tax can change without prior notification.

Duration - The securities listed may include long term Fixed Income Products. A rise in interest rates will cause the value of these investments to decrease. You
should consider the risks of owning these investments and the effect on your overall portfolio and asset allocation strategy.

Agency - There is no guarantee as to the market value of these securities if they are sold prior to maturity or redemption. Agency Terms: Freddie Mac is Federal
Home Loan Mortgage Corp. Fannie Mae is Federal National Mortgage Association. Salfie Mae is Student Loan Marketing Association.

Certificates of Deposit - The standard maximum FDIC deposit insurance is $250,000 per depositor, per insured depository institution for each account ownership
category. FDIC insurance does not apply for any loss of principal due to market fluctuations and does not cover any premium paid over the face value of the CD.
Corporate - High-yield bonds, commonly known as junk bonds, are subject to greater risk of loss of principal and interest, including default risk, than higher-rated
bonds. Therefore, their prices may be more volatile. Insurance pertains to the timely payment of principal (at maturity) and interest by the issuer of the underlying
securities and not to the price of the bond, which will fluctuate prior to maturity. For insured bonds the guarantees are backed by the paying ability of the listed
insurance company.

International - Currency: United States Dollar. Investing in foreign securities presents certain risks not associated with domestic investments, such as currency
fluctuation, political and economic instability, and different accounting standards. This may result in greater share price volatility. These risks are heightened in
emerging markets.

Medium Term Note - Medium Term Notes are sold only by the prospectus or offering circular of the individual issuer. An investor should read the prospectus or
offering circular carefully before investing or sending money. This is neither an offer to sell nor the solicitation of an offer to buy any financial instruments. There
can be no assurance lhat a trading market will ever develop or be maintained. Medium Term Notes are the unsecured debt of each respective issuer, subject to
both market and credit risk.

Municipa! - Municipal bonds may be investment grade (Aaa/AAA - Baa/BBB) or high yield (Ba/BB - C). High yield bonds are subject to greater risk of loss of
principal and interest, including default risk, than higher rated bonds. Income may be subject to state and/or local income taxes and/or the alternative minimum tax
(AMT). Municipal Securities subject to AMT assume a "non taxable” status for yield calculations. Certain municipal bonds income may be subject to federal
income tax. Those bonds are identified as "taxable”. Gains on sales/redemptions of municipal bond may be taxed as capital gains. If the bonds are insured, the
insurance pertains to the timely payment of principal (at maturity) and interest by the insurer of the underlying securities and not to the price of the bond, which will
fluctuate prior to maturity. The guarantees are backed by the paying ability of the listed insurance company.

Step-up, Agency - Most step up bonds have embedded call options, as a trade-off for the competitive yields offered by agency step-ups, investors must be able to
accept the risk of their offering being called prior to maturity. This creates an element of reinvestment risk, meaning the investor may have to reinvest principal al a
Jower interest rate. As with traditional bonds, holders wishing to sell their agency step-ups before maturity will be subject to market risk. CD - As a trade-off for the
competitive yields offered by CD step-ups, investors must be able to accept the risk of their CD being called prior to maturity. This means the investor may have lo
reinvest principal at a lower interest rate. Investors should purchase callable CD step-ups only if they are prepared to hold the CDs until they mature or are
called. As with traditional CDs, holders wishing to sell their CD step-ups before maturity will be subject to market risk. Additionally, liquidity in the secondary
market can be limited. Corporate - Most step up bonds have embedded call options,as a trade-off for the competitive yields offered by corporate step-ups,
investors must be able io accept the risk of their bond being called prior to maturity. This creates an element of reinvestment risk, meaning the investor may have
to reinvest principal at a lower interest rate. As with traditional bonds, holders wishing to sell their corporate step-ups before maturity will be subject to market risk.
Treasury - Principal and interest payments of the U.S. treasury securities are backed by the full faith and credit of the U.S. treasury for the timely payment of
interest and principal if held to maturity. There is no guarantee as to the market value of these securities if they are sold prior to maturity or redemption.

Rating is Moody's/Standard & Poor's.

Moody's - Aaa, Highest guality, with minimal credit risk. Aa, High quality and are subject to very low credit risk. A, Upper-medium grade and are subject to low
credit risk. Baa, Medium grade and as such may possess certain speculative characteristics. Ba, Speculative elements and are subject to substantial cred:t
risk. B, Speculative and are subject to high credit risk. Caa, Poor standing and are subject to very high credit risk. Ca - Highly speculative and are likely in, or very
near, default, with some prospect of recovery of principal and interest. C - Lowest rated class and are typically in default, with littie prospect for recovery of principal
or interest. NR, Insufficient information on which to base a rating, or that no rating has been requested. Moody's appends numerical modifiers 1, 2, and 3 to each
generic rating classification from Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2
indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category.

S&P - AAA, Extremely strong capacity to meet financial commitments. Highest Rating. AA, Very strong capacity to meet financial commitments. A, Strong capacity
to meet financial commitments, but somewhat susceptible to adverse economic conditions and changes in circumstances. BBB, Adequate capacity to meel
financial commitments, but more subject to adverse economic conditions. BB, Less vulnerable in the near-term but faces major ongoing uncertainties to adverse
business, financial and economic conditions. 8, More vulnerable to adverse business, financial and economic conditions but currently has the capacity to meel
financial commitments. CCC, Currently vulnerable and dependent on favorable business, financial and economic conditions to meet financial commitments. CC,
Currently highly vulnerable. C, Currently highly vulnerable obligations and other defined circumstances. D, Payment default on financial commitments. NR, This
indicates that there is insufficient information on which to base a rating, that no rating has been requested or that S&P does not rate a particular obligation. The
addition of a plus (+) or minus (-) sign to show relative standing within the major rating categories.

Underlying Rating - A Rating on the underlying issuer of the insured holding. Issues with higher underlying ratings could be viewed as less likely to need the
insurance for repayment, and thus their market values may be less impacted if their insurer was downgraded. Issues with lower underlying rating (or unrated) could
see their market values more negatively impacted if their insurer was downgraded.

Wells Fargo Advisors, LLC (WFA) is the provider of brokerage services and is not affiliated with Tradeweb Direct LLC. While WFA has provided access to the
Report is not complett without the attached DISCLOSURE. Page 3 of 4



Wells Fargo, -visors Fixed Income Offerir ~s
Wednesday, August 10, 2016

Tradeweb Direct Alternative Trading System and believe the information provided through Tradeweb Direct to be accurate, we assume no responsibility for
inaccurate information. This communication does not constitute an offer to sell or a solicitation of an offer to buy these securities. Some securities offered through
Tradeweb Direct may not be suitable for all investors.

Investment and insurance products:

NOT FDiC-Insured |NO Bank Guarantee l MAY Lose Value

Wells Fargo Advisors is the trade name used by two separate registered broker-dealers: Wells Fargo Advisors, LLC, Wells Fargo Advisors Financial Network, LLC,
Members SIPC, non-bank affiliates of Wells Fargo & Company.
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Michelle Danaher

From: Mark Morrissey <Mark.Morrissey@unionbank.com>
Sent: Friday, August 12, 2016 10:23 AM

To: Michelle Danaher

Subject: RE: Purchase

Here are offers on Wells Fargo (3 different maturities):
» WFC2.107/26/21 @ 1.89% = 100.985 (A/A2)
« WFC2.503/4/21 @ 1.79% = 103.082 (A/A2)
» WFC3.00 1/22/21 @ 1.83% = 104.956 (AJA2)

BMW 4/11/21 is at 1.65% but this bond is a private placement and can only be bought by Qualified Institutional Buyers
which is normally defined by portfolios with over $100 million.

I will forward today’s list of corporate bonds including the following Caterpillar corporate bond:
« CAT1.708/9/21 @ 1.64% = 100.285 (A/A2)

Mark Morrissey

Vice President

Institutional Sales

UnionBanc Investment Services

Direct (213) 236-7070 | Fax (866) 721-1180

Cell (714) 624-1822 | Alt (800) 358-8771

445 S. Figueroa Street, 11 Floor

Los Angeles, CA 90071
mark.morrissey@unionbank.com | unionbank.com

I ARY 1§ 1 BAMR, A

From: Michelle Danaher [mailto:mdanaher@villapark.org]
Sent: Friday, August 12, 2016 9:58 AM

To: Mark Morrissey

Subject: RE: Purchase

fs the Welis Fargo July 2021 still available? If not, is the BMW maturing 4/11/21 available?

From: Mark Morrissey [matlio:ly ey @univnbank.com]
Sent: Wednesday, August 10, 2016 7:00 AM
To: Michelle Danaher <mdanahier@ville re>

Subject: RE: Purchase

Yes. Wells Fargo maturing Jan 2021 at 1.86 (A2/A). July 2021 Wells Fargo is at 1.91 today. JP Morgan at 1.95
and 2.10 in 2021 although rated A3/A-.

Syr Capital One Bank CD is still available at 1.60. Other corporate bonds are slightly higher than 1.60 but
probably don't provide a sufficient yield pick up to the 5yr CD.

I will email today's list of Corporate bonds. CDs. and agencies later this morning.

Best regards,
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