
   
 

INVESTMENT ADVISORY COMMITTEE 
July 16, 2014 

9:30 a.m. 
 

 
ORDER OF BUSINESS 

 
1. CALL TO ORDER 

 
2. ROLL CALL 

William Nelson, Chair, Investment Advisory Committee 
William Underwood, Vice-Chair, Resident Member 
Dan Carlberg, Resident Member  
James Rheins, Resident Member  
Steven Pollack, Resident Member 
Rick Barnett, Mayor, Chair, City Council Finance Committee 
Brad Reese, Councilmember, City Council Finance Committee 
Dennis Kuli, City Treasurer 

    
3. PLEDGE OF ALLEGIANCE 
 
4. PUBLIC COMMENT 

 
5. DISCUSSION ITEMS 

a) Discuss investing with CalTrust. 
b) Discuss and revise Investment Policy. 
c) Review of April Regular Minutes. 
d) Review and discuss current investment activities. 
e) Resident Member Carlberg to report back on investing in variable CDs. 

 
6. ADJOURNMENT 

Next regular meeting date is October 22, 2014 at 9:30 AM. 

The Investment Advisory Committee of the City of Villa Park welcomes you to this meeting.  We encourage your participation.  This agenda contains 
a brief description of each item to be considered. 
 
If you wish to speak on an item contained on the agenda, please approach the podium at the time the item is being considered.  Upon recognition by 
the Chair, state your name and address for the record prior to providing your comments.  Speakers will be limited to a time period set by the 
presiding officer. 
 
All supporting information is available for public review in the City Hall offices. 
 
Please Note: In compliance with the Americans with Disabilities Act, the City of Villa Park will make every reasonable attempt to accommodate 
attendees or participants at this meeting who need special assistance beyond what is normally provided.   Please contact the City Hall at (714) 998-
1500 at least 48 hours prior to this meeting to inform us of particular needs and to determine if accommodation is feasible,  Please advise us at the 
time of your call if special assistance is required to attend or participate in meetings on a regular basis. 
 

City of Villa Park 
17855 Santiago Boulevard 
Villa Park, California 92861 

(714) 998-1500 
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CONSENT  CITY OF VILLA PARK 
AGENDA ITEM # ____ CITY COUNCIL 
 JULY 22, 2014 
 
To:   Honorable City Council 
 
From:   Jarad Hildenbrand, City Manager 
 
By:   Michelle Danaher, Finance Director 
 
SUBJECT: AUTHORIZE INVESTMENT WITH CALTRUST FOR ADDITIONAL 

INVESTMENT PURCHASES 
    
BACKGROUND 
 
At the June 24, 2014 City Council meeting, the City Council approved $1,300,000 to be 
held in the City’s “General Fund Undesignated Reserve balance”, which is to be 
invested in long term laddering instruments.  Currently, the City holds approximately 
14% of its monies in laddered Certificates of Deposits (CD’s), 6% in Medium Term 
Notes, 11% in Government Bonds, 29% of its monies in the Local Agency Investment 
Fund (LAIF), 29% of its monies in the Orange County Investment Pool (OCIP), with the 
remaining balances in checking and savings accounts.  For the past three fiscal years 
the City has seen a significant decline in interest earnings specifically in the “pooled”, 
highly liquid investments from an average of 0.47% in FY 11/12, to 0.32% in FY 12/13 
and finally to a three year low of 0.25% in FY 13/14.   
 
As a result of the decline in interest rates and an increase in our General Fund 
Undesignated Reserve Balance, the Investment Advisory Committee (IAC) along with 
staff has spent the last few months researching various avenues to increase the City’s 
rate of return through further diversification of the City’s investment portfolio while 
maintaining safety and liquidity as our highest priorities as established in our Investment 
Policy.  In order to maintain a segregation of duties and utilize experts in the investment 
world, the City had previously contracted with Wells Fargo Advisors, LLC as our 
investment advisor (broker/dealer) to assist in researching higher yields for the City.  
However, at the IAC’s regular meeting on April 14, 2014, CalTrust presented to the 
committee a new option for the city to invest in another government pool option, 
CalTrust.  This pool is bound by the same investment restrictions the City of Villa Park is 
governed by, Government Code Section 53600 and 53646.  Per the April 2014 CalTrust 
newsletter, the Medium-Term CalTrust investments outperformed LAIF/OCIP by 40 
basis points. Diversification is important in safeguarding the City assets, and investing in 
another pool option could earn the City another $3,000 - $5,000 a year in interest. 
 
At the July 16, 2014 IAC regular meeting, the IAC agreed it would be prudent for the 
City to diversify its investments further in order to earn more interest.  The IAC and staff 
came to the agreement that the City should invest an additional $500,000 of the City’s 
funds in Medium Term investments, with CalTrust.   
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The investments purchased through CalTrust are priced inclusive of their broker/dealer 
and bank fees.  Inclusive pricing means that the “yield to maturity” quoted to the City is 
net of the above mentioned fees.   
 
If approved, the City will hold approximately 14% of its monies in laddered CD’s, 6% in 
laddered Medium Term Notes, 11% in Government Bonds, 14% of its monies in the 
CalTrust, 24% of its monies in the LAIF, 24% of its monies in the OCIP, with the 
remaining balances in checking and savings accounts. 
 
This matter was discussed at the Investment Advisory Committee meeting on April 14th 
and July 22, 2014. 
 
FISCAL IMPACT 
 
Fees will be embedded into the purchase of the investment and will be a net effect of 
the interest earned, similarly to how our LAIF account is currently processed.  City staff 
anticipates an increase in interest earned on an annual basis in the General Fund. 
 
RECOMMENDED ACTION 
 
Staff recommends that the City Council authorize City staff to work with CalTrust and 
additionally invest $500,000 in the CalTrust Medium Term pool. 
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Option A
Invest $500,000 with CalTrust in Medium Term Accounts

Invest $800,000 with LAIF in short term accounts.

Invest $800,000 with OCIP in short term accounts.

Maintain approximately $1,000,000-$1,700,000 in liquid money.

Diversify money in a new pool.

Earn more $3,000-$5,000 more in interest.

Option B
Invest $500,000 with CalTrust in Medium Term Accounts

Invest $1,600,000 with LAIF in short term accounts.

Maintain approximately $1,000,000-$1,700,000 in liquid money.

Earn more $3,000-$5,000 more in interest.

Loose diveristy in investments and invest 46% in LAIF.

Option C
Status Quo

Lose $3,000-$5,000 in interest.
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INVESTMENT ADVISORY COMMITTEE 
Summary Minutes  

April 14, 2014 
 

1. CALL TO ORDER 
The meeting was called to order at 9:30 a.m. by Chair Nelson.   

 
2. ROLL CALL 
 

The following members and attendees were present: 
Bill Nelson, Chair, Investment Advisory Committee  
Bill Underwood, Vice-Chair, Resident Member 
Steven Pollack, Resident Member  
James Rheins, Resident Member  
Michelle Danaher, Finance Director 
Dennis Kuli, City Treasurer  
 
Lyle Defenbaugh, CalTrust 
 
The following members and attendees were absent: 
Rick Barnett, Councilmember, Chair, City Council Finance Committee  
Brad Reese, Councilmember, City Council Finance Committee  
Dan Carlberg, Resident Member 
 

3. PLEDGE OF ALLEGIANCE 
 

4. PUBLIC COMMENT 
 

Finance Director Danaher congratulated Chair Nelson for receiving the Cemeterian of the 
Year Award. 
 

5. DISCUSSION ITEMS 
 
a. Presentation by Lyle Defenbaugh with CalTrust 

 
- Lyle Defenbaugh gave a presentation for investment options with CalTrust.  

Discussion was had, and the most attractive investment option discussed 
among the IAC was the Medium-Term option.  Per the April 2014 CalTrust 
newsletter, the Medium-Term fund out performed LAIF by 40 basis points.  The 
IAC committee as a whole is interested in investing with CalTrust and has 
requested that Finance Director Danaher bring forward varying proposals of 
investing with CalTrust at the July, 2014 IAC meeting for consideration. 

 
 
 
 

City of Villa Park 
17855 Santiago Boulevard 
Villa Park, California 92861 

(714) 998-1500 
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b. Review of January 2014 minutes  
 
- Resident Member Pollack moved approval, seconded by Vice-Chair 

Underwood.  Motion carried. 
 

c. Review and discuss current investment activities  
 

- Finance Director Danaher presented current investment activities for the last 
quarter.   
 

     d. Resident Member Carlberg to report back on investing in variable CDs-update 
 
-  Resident Member Carlberg was absent.  This item is continued until the July 

16, 2014 IAC meeting. 
 

6. ADJOURNMENT 
 

The meeting was adjourned at 11:02 am.   The next regular meeting of the IAC will be 
held on Wednesday, October 22, 2014, at 9:30 a.m. 
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